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LICENSE  NUMBER.      rU^**«»H^nYOtJR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S 

NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

XTO  Energy  ,„c,  whose  address  is  8,0  Y^to^^Z^Tx^^       "  ^  "  ^ 

SEE  EXHIBIT  "A" 

(the  "leased  premises")  in  Tarrant  0^7^!  to  ud!^  ,  ^  Iand  desc,.rlbed  °"  Exhibit  "A"  attached  hereto 

reversion,  prescription  or  otherwise),  fo^ > puroo " of^oSlT   r"'"  LeSS°r  m3y  hereafter  ac«uire  b> 

For  purposes  of  this  Lease,  "oil  and I  g£  mean oil  ^  and  rZ  [  '  .deVe'0P'ng'  producin8  and  marketing  oil  and  gas. 
elements  produced  through  a  well PborT^Oir illnH  n  T  gaS60US  hydrocarb°"*  and  their  constituent 
hydrocarbons  produced  thTugh  a  well  tore  ^Zl^MuT^^***"*  °**  and  *aseous 

as  hydrocarbon  gases.  Expressly  exldeTfrom  hi  I  Lflt  '         ,   ^  ^  °ther  commercial  8^es,  as  well 

premises  shall  include  all  scrips  a'Slstrms  easem I™  '  °°H  '  rf^  """J3*"  like  mi"eralS-  The  leased 
execute  at  Lessee's  request  any  aJitio^T^EZ??    8,     Y        alleyways  adjacent  thereto.  Lessor  agrees  to 

accurate  description  ofVleased  demises   In  theten Ti^  *  "^T^              f<>r  a  m°re  Complete  or 

was  originally  paid,  Lessee  shall pay  Sonal  bonulat tht  rat  k'Tk           ^  that  f°r  which  bonus 

Lease  was  acquired.  For  the  purpose  of  diZrirZl?  I       .  T  u    Wh'Ch  b°nUS  WaS  ori8inal|y  Paid  whe"  this 

acres  specified  on  Exhibit  "A"Z^  «"  - 

this  Leased  be™raIte™  of*  Three  %  ye"  &  ~  Subject  *,  ,he  other  provisions  contained  herein, 
oil.  or  gas  or  other  substan^s  c^Selbv Zl  nrod,  c,d  ^  V"™*  tem,")'  a"d  f°r  35  lon8 thereafter  a 

Pooled  t-erewith.orthisLease^S 

Lessor  as  ftff  (Sft^^ia^d^  "T*  "  3,101  ^  hereUnder  Sha"  be  Paid  »  ^  to 

twenty  five  percemSErf^S-X  to     ^  7m      *  separator  ^"ties,  *e  royalty  shall  be 

credit  at  the  oil  purchase rtC^L  ,0  ^  31      We"head  °r  ,0  LeSsor's 

prevailing  wellhead  market  price  oaid  forLdlL  f  T  the  ,con  ,nu'nS  rlSht  «°  P^chase  such  production  at  the 
prevailing  in  the  «J^^T^^dl^  I  *  ^  ^ <"  *  *"*  is  "°  SUCh  the" 
purchase  contracts  entered  nto  on  the  sZ or nil  *  ?  ^  3  PreVa'ling  price)  pursuant  ,0  comparable 
purchases  hereunder.  n^tTSo  tLZ^aZ^TrZT  1  V'  ^  ***  °"  Wh''Ch  LeSSee  commences  ^ 
lands  pooled  therewith  are  «XoK  IT       *  T  °ne  °r  more  wells  on  the  leased  Poises  or 

such  well  or  wel  s  areX'shut-* o toductlTh^  ^  "T^  ^  ^  in  payin*  «uantiti^  b"' 
nevertheless  be  deemed  to  te  X  S^I  8  ?    ^  ^  SUCh  We"  °r  Wells  sha" 

been  drilled  but  not  fraced  shall  bXJ^^T^-  °f  ma'»ia'"ing  this  Lease.  A  well  that  has 

consecutive  days  such  well  or^bJS^ffil^  '"  Pa5"n8  0uantlties-  'f  for  a  period  of  ninety  (90) 
shut-in  royalty  of  fifty  dolta  S  0m  per t^Z  »ve  ed  h  ^  7  'S  "0t  by  UsSee' then  Lessee  sha"  Pay 

thereafter  on  or  before  each  anniversary  of  ^  end  ofTn  on  *7  °"  °r  before  the  end  of  said  period  and 

therefrom  is  not  being  ^^L^pl^o^  ha  if  thl^T  Wh"6  *  ^  °LWe"S  «"  ShU,"in  OT  Productio" 
or  if  production  is  being  sold  by  Ussee  from  anotfer ^well  !  j  L^, 15  °*erwise  bemg  maintained  by  operations, 
shut-in  royalty  shall  be  due  until  the  end  ofThe  <X ^  dlv ^ rZ  "%°?1the.  prem,SeS  0r  lands  Pooled  *«whh.  no 
Notwithstanding  anything  to  ^  co„^  hlrein  if  U  1        7     J  ™'"!  °f  SUch  °Pera,ions  or  Production. 

^^^^^l^X^^^X^^T^  Wd  agreedfthat  after  «»  ™P»«™  °f  the 
single  period  of  up  to  two  (2)  consecutive  year^  Y  Payment  °f  ShU,"in  r°ya^  for  more  than  a 

plan,  in  wSS^o^KTl^^  ^  ^  ™  d     a  Passing 

of  the  proceeds  received  «te^^J^£X?  ,nte;est'sha11  be  ca'c"lated  based  upon  the  highe? 

produced  and  saved  hereunder  whS Ta« T^t  ussTTjlmZZ,  ^""^ °"  ^  835  ^  ^  SUbS,a"CeS 
higher  of  the  market  value  of  the  producVs  so  so  W  ™h£         h  ^fT'  r°ya"leS  Sha"  be  paid  based  uPon  the 

anything  to  the  contrary  hewtae^^^0^Z,^T^S  T'"6"  "y  LeSS6e  f°r  Said  products-  Notwithstanding 
any  of  Lessor's  ^^^^jTl^  T^^  '"^  °f  paid  "y  ^  in  *>  ™«  ^ 

gathering,  dehydratio^ UomptZw  l^Z  lfvP r°d"C  w  any  P^-P^tion  costs,  including  costs  of  lifting, 
or  for  construction,  cS^Z^^^^TT'Ty  manUfaCtUre'  processi"8-  or  marketing 

gas  produced  f^  ^^^^^^t^'^  ".TZT*  ^  " treati"8  oil  or 

less  than  Lessee  in  sales  to  nonaffiliates  *^w,th.  In  no  event  shall  Lessor  receive  a  price  greater  than  or 


ten  n^nfnn  /I  Z  '  f  ?  ?  mea"S  (0  "  corporation,  joint  venture,  partnership  or  other  entity  that  owns  more  than 
ten  percent  (10%)  of  the  outstandmg  voting  interest  of  Lessee  or  in  which  Lessee  owns  more  than  ten  percent  (10%)  of  the 
outstanding  voting  interest;  or  („)  a  corporation,  joint  venture,  partnership  or  other  entity  in  which,  together  with  Lessee 
more  than  ten  percent  (10%)  of  the  outstanding  voting  interest  of  both  the  Lessee  and  the  other  corporation  joint  ven  u^' 
partnership  or  other  entity  is  owned  or  controlled  by  the  same  person  or  group  of  persons. 

4.  Payments.  All  shut-in  or  other  royalty  payments  under  this  Lease  shall  be  paid  or  tendered  to  Lessor  at  the 
above  address,  or  at  such  address  or  to  Lessor's  credit  at  such  depository  institution  as  Lessor  may  provide  written  notice 
ot  from  time  to  time.  All  payments  or  tenders  may  be  made  in  currency,  by  check  or  by  draft. 

5,  Continuous  Drilling  Ohlipaticms.  If  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (a 
dry  hole  )  on  the  leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities) 

permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of  Section  6  or  the 
action  of  any  governmental  authority,  then  in  the  event  this  Lease  is  not  otherwise  being  maintained  in  force  it  shall 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional 
well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  one 
hundred  eighty  (180)  days  after  completion  of  operations  on  such  dry  hole  or  within  one  hundred  and  eighty  (180)  days 
after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  Lease  is  not 
o  herwise  being  maintained  ,n  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  other  operations  reasonably 
calculated  to  obtain  or  restore  production  therefrom,  this  Lease  shall  remain  in  force  so  long  as  any  one  or  more  of  such 
operations  are  prosecuted  with  no  cessation  of  more  than  ninety  (90)  consecutive  days,  and  if  any  such  operations  result  in 
the  production  of  oil  or  gas  or  other  substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying 
quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  producing  in  paying 
quantities  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a 
reasonably  prudent  operator  would  drill  under  the  same  or  similar  circumstances  (a)  to  develop  the  leased  premises  as  to 
formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to 

ZT Vh  tT  f?,mrS  °m  uncomPensated  drai"*ge  by  any  well  or  wells  located  on  other  lands  not  pooled 
therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided 

in,.!.' ,  t.E22!i£!S\thLessee  hf e  the  righ<  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or 
!  S  7  T  °*erJands  or  lnterests-  as  to  a«y  °r  a"  depths  or  zones,  and  as  to  any  or  all  substances  covered 
by  this  lease,  either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do 

ZlZt  , 1  y,  °P  °r  °Perate  the  leased  premises'  whether  OT  "ot  similar  pooling  authority  exists  with 
respect  to  such  other  lands  or  interests;  provided,  however,  that  the  entire  leased  premises  covered  by  this  Lease  shall  be 

we  rl'hVh       T  t         P—  to  the  pooling  authority  granted  herein.  The  unit  formed  by  such  pooling  for  an  oil 
ino/^    h  f°r,ZOntal  comPlet10"  sha"  "ot  e*ceed  ^ghty  (80)  acres  plus  a  maximum  acreage  tolerance  often 
percent  (10/„),  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a 
maximum  acreage  tolerance  often  percent  (10%);  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or 

eo3menrT,7h  V°h  ^  !?  a"y  We"  Spacing  °r  density  pattern  that  mav  be  Prescribed  °r  permitted  by  any 
SI?  *  *  having  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well" 

t  ribed  XnZr  IT'  n  byapplicable  !aw  or  ,he  TO™*  governmental  authority,  or,  if  no  definition  is  so 
prescribed,  oil  well  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well" 

~  '  W  m  T'tla' gaS-°''  ratl°  °f  100'000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test 
and  <wfj  I  7  "°™a  .Producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing  equipment 
H „i ,  TP  et'°"  mWnS  3  We"  in  Which  the  horizontal  component  of  the  gross  completion  interval  in  the 

tzs?  iirert,hca  nmprnt  th;reof  ln  exercising  its  pooiing  rights     ^  mm 

lr"Ii  ™d  ct,  n'  Us*ee  sha"  file  of  record  a  written  declaration  describing  the  unit  and  stating  the  effective  date  of 
acre  i  l^XjTTZ  %  firSt  P.™duc,ion-  «»  event  Lessor's  acreage  is  included  hf.  well,  all  of  Le  or's 
oremillh  .  h  fff  Productlon'  or  reworking  operations  anywhere  oh  a  unit  which  includes  the  leased 

p  em  es  shall  be  treated  as  ,f  ,t  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the 
production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net 

EZLTI?  ^  LT,  Md  i?C'Uded  "  'he  Unit  bears  10  «he  total  gross  acreage  in  the  unit  PooLg  ifon *  mo" 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  rfght  but  not  thl 

of  n°nreV,Se  7  T  T6d  he7"der  "y  eXpanSi0"  °r  COntraCtio"  or  both'  either  "efore  or  after  commenced 

Ihot I    '     0rder 'oconform  t0  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmenta 
au  ho  2  haVm8,JUnsd,ct"5n'  °r.to  conform  to  any  productive  acreage  determinationmade  by  such  loveZenm 
*1     makmg  fchfa  revsion  Lessee  shall  file  of  record  a  written  declaration  describing  the  revLd  unit  and 
stating  the .effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of  such 

ZS^Htn^r  PHr°dUCti0n  °"  WhiCh  r0ya,ti£S  m  Payab'e  hereU"der  sha»  thereafter  t  ad  ust  S 
accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof  Lessee 

may  terminate  the  urn  by  filmg  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  eminat  on 

Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  coveTsepaTe 

'ZXtoiVXZT  °frT  iMereSt  "  betWee"  ^  SUCh  "  "»*  is  intended  °r  shall  be  TmpU^ 
result  merely  from  the  inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to 

pool  as  provided  above  with  consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph  ,h^ S  words 

^ztzizz^T^  ;riownership  differing' now  or  hereaft-  ^  - *  p-L  -  «-  £ 

7.      Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  the 

z  v:z  i^z^jr* e,  Tunder  for  any  we"  °n  any  part  °f  ,he  ,eased  ^  - 

tlX^^TZ^      s  Interest  ,n  such  part  of  the  ,eased  premises  ^ 10  the  fu" mineral  es,ate 
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8  Assignment.  The  .merest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise 
transferred  ,n  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and  obligations  of  the  parties  hereunder 
shall  extend  to  their  respective  heirs,  devisees,  executors,  administrators,  successors  and  assigns  No  change  in  Lessor's 
ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in 
ownership  shall  be  binding  on  Lessee  until  thirty  (30)  days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly 
authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  reasonable  satisfaction  of  Lessee  or 
until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order  Except  as 
otherwise  stated  herein,  if  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part,  Lessee  shall  be  relieved  of  all 
obligations  thereafter  arising  with  respect  to  the  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such 
obligations  with  respect  to  the  transferred  interest  shall  not  affect  the  rights  of  Lessee  with  respect  to  any  interest  not  so 
transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  Lease  the 
obligation  to  pay  or  tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to 
the  net  acreage  interest  in  this  Lease  then  held  by  each. 

9j  . ,  Release  and  Vertical  Pugh  Clause,.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  in 
recordable  form  or  file  of  record  a  written  release  of  this  Lease  as  to  a  full  or  undivided  interest  in  all  or  any  portion  of  the 
area  covered  by  this  Lease  or  any  depths  or  zones  thereunder,  and  shall  thereupon  be  relieved  of  all  obligations  thereafter 
arising  with  respect  to  the  interest  so  released.  If  Lessee  releases  all  or  an  undivided  interest  in  less  than  all  of  the  area 
covered  hereby.  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with 
the  net  acreage  interest  retained  hereunder.  In  any  event,  upon  termination  of  this  Lease,  Lessee,  its  successors  or  assigns 
shall  deliver  to  Lessor  a  recordable  release  as  to  such  portion  or  portions  of  this  Lease  which  have  terminated  under  the 
terms  of  this  Lease.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or 
renewal  of  the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall 
terminate  as  to  all  rights  lying  below  one  hundred  feet  (100')  below  either  (l>the  deepest  depth  drilled  in  any  well  drilled 
on  the  leased  premises  or  on  lands  pooled  therewith  or  (2)  the  stratigraphic  equivalent  of  the  base  of  the  deepest  formation 
producing  or  capable  of  producing  in  any  well  drilled  on  the  leased  premises  or  on  lands  pooled  therewith,  whichever  is 
he  deepest;  provided  however,  if  Lessee  is  then  engaged  in  operations  on  the  leased  premises  or  on  lands  pooled 

be^n  operatio^6        remam  '"  fU"  ^  ^  ^  ^ *°  *"  d6pthS  S°  '°n8  35  "°  m°re  tha"  ninety  (90)  days  elaPse 

10.    Waiver  of  Surface  Use.  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 

2 ^uend0redCfee^7r^r,r^^  T^T  "  bUi'ding  "P™  "  C°"dUCt        "P6^0"5  °"  the  leaSed  Premise*  °r  within 

sjxJmndred  feet  (600_   of  the  leased  premises.  Lessee  shall  only  develop  the  leased  premises  by  pooling,  as  provided 

~M  by  d,:eCt'°"al  or  h™al  drillinS  commenced  from  a  surface  location  on  other  lands.  Lessee  shall  make  all 

or  neighborhood  s,reets  °r  thoroughfares  in  deve,°^ the  ie-d  p~ 

welliLin^n^r  leve,s  a^sooiated  with  Lessee's  operations  related  to  the  drilling,  completion  and  reworking  of 
Z  oi  and  S  ,  ,7?*  ?  mTmUm'  ta^"lg  mt°  consideratio"  wasombly  available  equipment  and  technology  in 
nH  th8f  "duSt,y'the  levei  and  nature  ^  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill 
sites  and  the  fact  Lessee's  operations  are  being  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non- 
electric-powered equipment  in  to  operations,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by 
installing  a  noise  suppression  muffler  or  like  equipment.  uiercirom  oy 

inJie2d  shallt^hl^^Tr'5  ^JT  ^'V^  USSee'S  °b'igati°nS  Under  this  Lease>  whether  e*Pre*  or 
implied  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  havina 

wllu     A'"      n8fen,V,r°nmenJtal  regUlati°nS'  Setback  -laments,  restrictions  onlhe  drilling  and  production  of 
well  ,  and  the  once  of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws  rules,  regulations  o 
orders  are  less  restrictive  than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking  production  o 
o  her  operations  are  prevented  or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  StoXZZ 
pemius,  equipment  services  material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weaZ 
conditions,  war,  sabotage,  rebellion,  insurrection,  riot,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  distal 

reasonably  within  Lessee's  control,  this  Lease  shall  not  terminate  because  of  such  prevention  or  delay!  and  at  Lessee' 
option  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liabkfor breacTof 

minted  C°VenantS  Whe"  dri"ing'  Pr°dUCti0n  °f  0ther  °Perations  «  50  P~d.  ^  or 

.h..i!3n«.,IndCn"'iT  LeSS6e  hereby  re'eaSeS  a"d  dischar8es  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective 

acZ;TeSS0R  T   assi*ns  ("f^'y  «"«  "L-sor  Parties"),  of  and  from  all  and  any  Actons  aTd^usIs  of 
act  on  of  every  nature  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought 
mclud.ng,  but  not  limited  to,  all  losses  and  expenses  which  are  caused  by  the  activitieTof  L«Tee   ts  offlc!« 
employees  and  agents  arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  ^  on  or  und^  the" 

an?„f  P,lTr  "  "  ^  dri"  "1  Z0^^  *ite  °r  that  may  arise  out  ot or  be  occasioned  byte^ee's  breach  of 

Farther  LeL™VerebvIorel$  tlh  r  iT?  W  ^  M  ^  KM<  «*  °  "-ee 

*  urtner,  Lessee  hereby  agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties 

against  any  and  all  claims  liabilities,  losses,  damages,  actions,  property  damage,  personal  in  ^ry  (inchS  „g  dea^T 

coste  and  expenses,  or  other  harm  for  which  recovery  of  damages  is  sought  under  any  th^ry  includfng  tor  ' 

con  ract,  statute  or  strict  liability,  including  attorney  fees  and  other  legaf  expenses,  tucludl  those  related  to 

toTeW^  l      .     °n  °.r  Undr ,he  'eaSed  premiSeS  °r  at  ,he  dri»  site  a'  orL  any  w^y  related 

o  Lessee  s  failure  to  comply  with  any  and  all  environmental  laws;  those  arising  from  or  in  any  way  related  to 
Lessee's  operations  or  any  other  of  Lessee's  activities  in,  on  or  under  the  leased  premises  or  at  the  Mi I  site  or 


operations  site;  those  arising  from  Lessee's  use  of  the  surface  or  subsurface  of  the  leased  premises;  and  those  that 
may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or  provisions  of  this  Lease  or  any  o  her 

fnviL  ZT-  ,e' direCt0rS'  0fllCe"'  empl0yeeS'  Partnere«  ^contractors,  subcontract^?  gueste 

mv  ees  and  their  respective  successors  and  assigns.  Each  assignee  of  this  Lease,  or  of  an  interest  herein  ™  to 
be  liable  for,  exonerate,  ■ndemnify,  defend  and  hold  harmless  the  Lessor  Parties  in  the  same  manner  prS 
above  ,n  connection  with  the  activities  of  Lessee,  its  officers,  employees  and  agents  as  described  above  EXCFl^r 
,A,S^,T™WISE  EXPRESSLY  LIMITED  HEREIN,  ALL  OF  THE  INDeSS^^S^^  S£ 
WWO^rFZ^Z*.  THE  TERMS  °F  THIS  LEASE  SHALL  BE  WITHOUT  UMItTZ 
Z^IO^T^^ 

ScZSS  ESS™ PARTY)' WHETHER  SUCH  ^i^s^, 

nAA™  ,T7rf  uA"  "0tif S  required  °r  contemPlated  by  Lease  shall  be  directed  to  the  party  being  notified  at  the 
address  identified  above,  unless  notice  of  another  address  has  been  provided  in  writing.  All  such  notices  shall  be made  by 
registered  or  certified  mart,  return  receipt  requested,  unless  another  means  of  delivery  is  expressly  staled 

«tml5,:n  ^ZTT*"?™'"  LeSS°r  mak6S  "°  Warranty  0f  any  kind  with  resPect  t0  title  «o  *e  surface  or  mineral 
Tu 1      i  £ LT  °r      P°n'm  °f  °r  interest  therein'  A»  warranfe  that  might  arise  by  common  law  or  by 

^eX  of  tht  llTe  .  6d  "^T  5  0.23  °f  thC  TCXaS  Pr°perty  C°de  <°r  i«  — essor"  are  excluded  By 
acceptance  of  this  Lease,  Lessee  acknowledges  that  it.  has  been  given  full  opportunity  to  investigate  and  has  conducted 
sufficient  ,nvest,gat,on  to  sat.sfy  itself  as  to  the  title  to  the  leased  premises.  LesVee  assumes  all  risk  of  tide  faiTures 

16-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing, 
all  oUim~^^r^Zt^.  ariSinS  ^ tKiS  ^  Sha"  116  ^  ^  °™«>  Te*aS>  where 

ordinLef^L^we'ir.i^  "        ^  development  in  the  of  «he  lease  premises,  governmental  rules  or 

ordinances  regarding  well  sites,  and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the 

s^^ZTZn  °r  I""  h  ViCmity  bC  limit6d  a"d  ^  may  encounter  ?iffic  ^r  „hg 
surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling,  reworking  or  other  ooerations  am 

aceordance  with Thtt,  ^  u  prem'SeS  °T  off  of  lands  with  which  the  lease  premises  are  pooled  in 

accordance  with  this  lease,  provided  that  such  operations  are  associated  with  a  directional  well  for  the  puroose  ofdrillinL 
eworking,  producing  or  other  operations  under  the  lease  premises  or  lands  pooled  therewith  OMfy^Z^^ 
lease  be  deemed  operations  conducted  on  the  lease  premises.  Nothing  contained  in  t^pIragVap s  S  to  mod  £ 
any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated  * 

Porton?hlt7wo„?Hln  eSSee  iS  hTby  giVet; °Pti°n' t0  be  eXerCised  prior  t0  the  date  on  *hich  this  lease  or  any 
? TZZtZ  ,    n       P     '".^ordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two 
L2J  years  as  to  all  or  any  portion  of  the  acreage  then  held  hereunder  which  would  expire  unless  so  extended  fhfonlv 

bank  named  herein)  and/or  such  parties  entitled  under  any  change  of  ownership  according  to  Lessee's  records  an 
g'^ledto  tZl^xlV^r        Th""""d-  D°"are  ($25'°0000>  «~  "et  ^L^wn5;  "by  the 


LESSOR: 


Tim  Truman  T  „ 

Joan  Truman 
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STATE  OF  TEXAS  § 

§ 

COUNTY  OF  TARRANT  § 

^sbiTaXr3  aCkn0W'edged  bef°re  ^  °"  of  8^,  2008,  by  Tim  Tn^n  ,nH  T,..^ 


igflffik  TRAVIS  DANIEL  ALEXANDER 
*  'Wil  Nwyv  Pubfic,  State  of  Texas 
W-W      Mv  Comr"«8ion  Expires 
LXg.V  April  04,  2012 


Notary  Pub^&ate  cJf  Texas 
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EXHIBIT  "A! 


0.3 1 7  acres  more  or  less,  out  of  the  W.  M.  Trimble  Survey,  Abstract  No.  1 520  and  being  Lots  3B  &  4,  Block  2,  Diamond 
Oaks  East,  Unit  No.  One,  an  Addition  to  the  City  of  Haltom  City,  Tarrant  County,  Texas,  according  to  the  Plat  thereof 
recorded 1  m  Volume  388-41 ,  Page  51,  Plat  Records,  Tarrant  County,  Texas  and  being  those  same  lands  more  particularly 
described  m  a  Warranty  Deed  dated  10/10/1978  from  Glenn  W.  Deavers  and  wife,  Shirley  Deavers  to  Tim  Truman  and 
wife,  Joan  Truman  recorded  thereof  in  Volume  6603,  Page  824,  Deed  Records,  Tarrant  County,  Texas  and  amendments 
mereot,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 
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